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PRODUCTION 
 
The 2004 Winter-Spring (W-S) rice crop 
According to the Ministry of Agriculture and Rural Development (MARD), 2004 Winter-Spring 
(W-S) rice production totaled 15,764 thousand metric tons (tmt), up 70 tmt from last year due to 
better yields.   
 
 
The 2004/05 W-S rice crop 
Farmers in the Mekong River Delta (MRD) are currently planting the 2004/05 W-S rice crop, 
planned at 1,450 thousand hectares (tha).   
 
The 2004’s Summer-Autunm (S-A) rice 
Post revises upwards the 2004 S-A rice production to 9,676 tmt, up from the previous estimate of 
8,791 tmt,  due to larger rice growing areas and higher crop yields. 
 
The S-A area was expanded mainly in the MRD. In the 2004 S-A rice crop, farmers in the MRD 
planted 1,950 tha, higher by 100 tha than the proposed area due to good domestic paddy prices 
which encouraged farmers to plant more. The S-A rice crop yield was also improved because of 
higher input use.    
 
Post revises Vietnam’s 2004 S-A rice production to 9,676 tmt from previous estimate of 8,791 tmt 
(see table 1) 
  
 
Table 1: Vietnam Rough Rice Area, Yield and Production (Revised April, 2004) 
 2002  2003  2004  
Harvested Area (tha) Old New Old New  Old New 
      Lua Mua (10th month) 2,243  2,243  2,170  2,170  2,103  2,103  
      Winter-Spring 3,004  3,004  3,000  3,000  2,995  2,995  
      Summer-Autumn 2,092  2,224  2,235  2,300  2,260  2,360  
      TOTAL 7,339  7,471  7,405  7,470  7,348  7,358  
Yield (mt/ha)       
      Lua Mua (10th Month) 3.58 3.58  3.74  3.74  3.73  3.73  
      Winter-Spring 5.19 5.19  5.20  5.20  5.24  5.26  
      Summer-Autumn 3.68 3.71  3.85  3.87  3.89  4.10  
      TOTAL 4.27  4.27  4.36  4.37  4.38  4.39  
Production (tmt)       
      Lua Mua (10th Month) 8,030  8,030  8,116  8,116  7,844  7,844  
      Winter-Spring 15,591  15,591  15,600  15,600  15,694  15,764  
      Summer-Autumn 7,699  8,251  8,605  8,901  8,791  9,676  
      TOTAL 31,319  31,872  32,321  32,617  32,329  33,284  
 



GAIN Report - VM4064 Page 4 of 8  
 

UNCLASSIFIED USDA Foreign Agricultural Service 

Vietnam keen on increasing high quality rice area:  
High quality rice area is mainly in the MRD. Total area of high quality rice is estimated at 150 
tha, with a production targeted at 600-700 tmt of paddy. An Giang province has the largest high 
quality rice area (about 80,000 ha). 
 
The MARD encourages farmers to increase growing area of high quality rice to earn higher 
prices.  
 
PRICES Exchange rate VND 15,755 equal to $1 as of November 2, 2004 
 
Domestic prices 
 
In the North 
Paddy prices in Northern provinces are ranging from VND2,300 to 2,400 per kilogram, down by 
VND100-200 per kilogram, compared with prices quoted in early October,  due to larger than 
expected harvest of the Lua Mua rice crop. Ordinary rice is quoted at VND 3,400-3,500 per 
kilogram.   
  
In the MRD 
Paddy prices in the MRD are on an increasing trend and have been quoted at VND2,050-2,100 
per kilogram, up by VND100/kg compared with prices offered in the early October because of 
high demand from rice exporters for fulfilling pending rice export contracts. The other factor 
affecting paddy prices was the Ministry of Trade’s (MOT) decision to extend Vietnam’s 2004 rice 
export target to 3.8 million metric tons (mmt) from the previous plan of 3.5 mmt. 
 
Prices of material rice (roughly milled, 20-25% broken rice), are up by VND50-80/kg to 
VND2,800-2,850/kg, compared with the prices quoted in the early October.   
 
Higher prices of fertilizer (up by 50 percent from last year) and fuel (up by 30 percent) increased 
costs of paddy production, which lead to higher prices. 
 
Export prices 
 
Current export prices of Viet rice surged upwards by USD 10/mt compared with those from early 
October, following new sales to Africa coupled with a shortage of exportable quantity for new 
export contracts. 
 
Export prices are currently being quoted at USD 228/mt, 225/mt, 220/mt, 216/mt for 5%, 10%, 
15%, 25% broken rice respectively.  
 
Guidance export prices suggested by Vietnam Food Association (Vietfood) are, however, still at   
low levels. Export prices recommended by Vietfood for 5% broken, 10% broken, 15% broken and 
25% broken are USD 223-225/mt, 220/mt, 216/mt and 210/mt, respectively, (FOB basis). 
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EXPORTS 
Vietnam’s January-September rice exports  
  
According to traders, Vietnam’s January-September rice exports are estimated at 2,934 tmt, about 
10% lower than the amount (3,239 tmt) exported during the same period last year. However, the 
rice export value increased by 7% to USD 613 million (see table 2), due to higher prices. 
 
Asian countries remained the biggest buyers of Vietnam’s rice in Jan.-Sep. period, even though 
Vietnam rice exports to Asia dropped by 50 percent, due Indonesia halting imports of Vietnamese 
rice since the beginning of 2004. In contrast, Vietnamese rice exports to African countries were up 
sharply in the first nine months of 2004 to 895 tmt compared with 660 tmt exported during the 
same period last year. The rice export volume to Europe was also double. 
 
Table 2: Vietnam’s 2004 as of third quarter rice exports by grades and destinations  
  5% 10% 15% 25% 100% Glutinous Jasmine Unknown Total 

ASIA     590,402    43,689    95,609     728,856         680      27,191     9,142     13,320  1,508,889 

In which:  Indonesia            500      1,508    18,327         3,200            -        8,823           -             -       32,358 

Philippines         8,322      1,775      2,550     650,980            -           875           -             -     664,502 

Malaysia     153,124      4,160    28,236       64,173            -      15,568     6,197       1,020     272,478 

Singapore       15,556      6,708    23,220         8,958         680           675        620          600       57,017 

East Timor            450           48      4,376         1,545            -             -          75             -         6,494 

Iraq     323,050    25,000            -               -            -             -           -             -     348,050 

Iran       59,250            -            -               -            -             -           -             -       59,250 

Syria               -            -            -               -            -             -           -             -               -

Yemen               -            -            -               -            -             -           -             -               -

North Korea               -            -            -               -            -             -           -             -               -

Japan       15,000            -    16,200               -            -             -           -             -       31,200 

Cambodia               -            -            -               -            -             -           -             -               -

Hong Kong              94            -            -               -            -             -           -             -              94 

others*       15,056      4,490      2,700               -            -        1,250     2,250     11,700       37,446 

AFRICA     378,227    18,416  174,455     191,200  105,075              -   28,000             -     895,373 

In which: Tanzania       17,100      1,416    16,409            880            -             -           -             -       35,805 

Senegal               -            -            -               -    36,750             -           -             -       36,750 

Angola       13,750            -      3,000         4,000            -             -           -             -       20,750 

Rwanda               -            -         500            250            -             -           -             -            750 

Ghana       17,000            -      4,000         2,500            -             -           -             -       23,500 

Uganda               -            -      1,640               -            -             -           -             -               -

Ivory coast       26,390            -            -       15,800            -             -           -             -       12,000 

Reunion               -            -            -               -            -             -           -             -               -
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west africa               -            -            -         3,000      3,350             -           -             -               -

Mozambiq               -            -      8,000       13,500            -             -           -             -       18,200 

Yemen         8,057            -            -               -            -             -           -             -         1,147 

Kenya         2,000            -      9,330               -            -             -           -             -         9,830 

Congo               -            -         525               -            -             -           -             -               -

Libya       65,500            -            -               -            -             -           -             -       65,500 

others*     228,430    17,000  131,051     151,270    64,975             -   28,000             -     620,726 

EUROPE and CIS       45,894    50,931    15,300         7,450      3,110              -     3,000     17,287     142,972 

In which: Russia       37,000    35,610            -               -            -             -           -             -       72,610 

Ukraine               -      5,500      2,000               -            -             -           -             -         7,500 

Poland         7,500      7,000    10,500         7,450      3,000             -     3,000             -       38,450 

others*         1,394      2,821      2,800               -         110             -           -     17,287       24,412 

AMERICAS         1,028            -            -     356,050            -              -           -             -     357,078 

In which: Cuba               -            -            -     356,050            -             -           -             -     356,050 

Brasil               -            -            -               -            -             -           -             -               -

AUSTRALIA         4,318           22            -               -            -              -        603       3,250         8,193 

UNKNOWN               -            -            -               -      5,332              -           -     16,300       21,632 

TOTAL  1,019,869  113,058  285,364  1,283,556  114,197      27,191   40,745     50,157  2,934,137 

* Others indicates that no clear destination is declared. It may/may not include the countries in 
the list of the same region 
Source: Traders 
 
Vietnam’s fragrant rice exports on increase 
Vietnam’s exports of fragrant rice are up substantially in Jan-Sept 2004, totally 40 tmt, compared 
to only 6 tmt exported during the entire year in 2003.  
 
The government of Vietnam encourages exports of fragrant rice. The Ministry of Trade allowed 
exports of sticky and fragrant rice up to 5,000 mt each, when the rice export restriction was 
announced at the 3.5 mmt level in July. Post estimates that Vietnam’s exports of fragrant rice in 
2004 at 50-60 tmt. Offered export prices for fragrant is currently about USD 280-290/mt  (FOB 
basis). 
 
Traders expect export volumes of Jasmine rice will double in 2005 because of its low export price 
advantage.   
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Vietnam’s 2004 rice exports 
According to trade sources, about 3.8 mmt of rice has been contracted for delivery in 2004.  
Traders estimate Vietnam’s 2004 rice exports to reach 3.9-4.0 mmt as they expect some new rice 
sales to the African market.  
 
Post revises the estimate of Vietnam’s 2004 rice exports at 3.9 mmt (see Vietnam rice PS&D 
table). 
 
Table 3: Vietnam Rice PS&D table 
 
Commodity Rice, Milled   (1000 HA)(1000 

MT) 
 2001 Revised 2002 Estimate 2003 Forecast 
 USDA 

Official 
[Old] 

Post 
Estimate 
[New] 

USDA 
Official 
[Old] 

Post 
Estimate 
[New] 

USDA 
Official 
[Old] 

Post 
Estimate 
[New] 

Market Year Begin  01/2002  01/2003  01/2004 
Area Harvested 7471 7471 7470 7407 7358 7358 

Beginning Stocks 2962 843 3493 1168 1025 1025 
Milled Production 21036 21035 21527 21527 21337 21968 
Rough Production 31873 31871 32617 32617 32329 33284 

MILLING RATE (.9999) 6600 6600 6600 6600 6600 6600 
TOTAL Imports 40 20 40 0 20 20 
Jan-Dec Imports 40 20 40 0 20 20 

Jan-Dec Import U.S. 0 0 0 0 0 0 
TOTAL SUPPLY 24038 21898 25060 22695 22385 23013 

TOTAL Exports 3245 3230 3795 3870 3500 3900 
Jan-Dec Exports 3245 3230 3795 3870 3500 3900 

TOTAL Dom. 
Consumption 

17300 17500 17800 17800 17850 17850 

Ending Stocks 3493 1168 3465 1025 1032 1263 
TOTAL DISTRIBUTION 24038 21898 25060 22695 22382 23013 

 
POLICY 
 
Rice exporters required to register (report) their signed rice export contracts  
 
On May 31, the Ministry of Trade (MOT) signed a decree requesting rice exporters to register 
their signed rice export contracts to Vietnam’s Food Association (Vietfood). According to the 
MOT, the registration aims to help the rice export industry avoid uncontrolled, excessive export 
contracts and to stabilize paddy prices in domestic markets. 
 
Accordingly, rice exporting companies must register their signed rice export contracts stating 
contract’s number, export rice amount, and delivery time with Vietfood. Customs officers can’t 
complete rice export procedures for rice exporters if they do not receive a notification about 
company’s registration from the Vietfood 
 



GAIN Report - VM4064 Page 8 of 8  
 

UNCLASSIFIED USDA Foreign Agricultural Service 

Pre-sales registration of rice exports proposed 
 
On July 26, 2004, the MOT submitted an official letter regarding rice export pre-sales registration   
to the Prime Minister for approval. Accordingly, all rice exporters have to register with Vinafood a 
volume of rice they plan to export in 2005. The registration will be in December 2004. The 
purpose of this policy is to enable VietFood and other relevant government officers to advise rice 
exporters to appropriate markets as well as to find out the way of signing contracts to achieve the 
best export prices. However, no decision has been made.  
 
Vietnam and China signed Protocol on Phyto-sanitary Inspection Service for Vietnam’s rice 
exports to China. 
 
During an official visit and participating the fifth Asia-Europe Meeting (ASEM-5) of Chinese 
Prime Minster to Vietnam in early October 2004, Vietnam and China signed a Protocol on 
Phytosanitary Inspection Service on Vietnam’s rice exports to China. 
 
Under the Protocol, Vietnam’s rice exports to China will be on official contractual way. According 
the Vinafood, Chinese traders expressed their interests in buying 500 tmt of rice from Vietnam in 
2005. 
 
  
 


